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Jeff Hatch-Miller, Chairman 
William A. Mundell 
Mike Gleason 
Kristin K. Mayes 
Barry Wong 

IN THE MATTER OF THE APPLICATION OF 
PAL0 VERDE UTILITIES COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
OF CONVENIENCE AND NECESSITY. 

IN THE MATTER OF THE APPLICATION OF 
SANTA CRUZ WATER COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
OF CONVENIENCE AND NECESSITY. 

DEC - 5 2006 

Docket No. SW-03575A-04-0767 

Docket No. W-03576A-04-0767 

NOTICE OF FILING 

Palo Verde Utilities Company, LLC and Santa Cruz Water Company, LLC hereby file the 

operatingAicense agreement with the City of Maricopa 

RESPECTFULLY SUBMITTED this 5th day of December 2006. 

ROSHKA DEWULF & PATTEN, PLC 

Timothy J. Sabo 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
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Iriginal + 15 copies of the foregoing 
led this 5th day of December 2006, with: 

locket Control 
JUZONA CORPORATION COMMISSION 
200 West Washington 
hoenix, Arizona 85007 

:opi:; of the foregoing hand-deliveredmailed 
lis 5 day of December 2006, to: 

)wight Nodes, Esq. 
Ldministrative Law Judge 
[earing Division 
uizona Corporation Commission 
200 West Washington 
'hoenix, Arizona 85007 

kistopher C. Kempley, Esq. 
:hief Counsel, Legal Division 
irizona Corporation Commission 
200 West Washington 
'hoenix, Arizona 85007 

b e s t  G. Johnson, Esq. 
Xrector, Utilities Division 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Brian Bozzo 
Zompliance Manager 
Utilities Division 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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LICENSE AGRJEEMENT 

This License Agreement (“License”) is d e  this day of 9dV 2006, by and 

between City of Maricopa, an Arizona municipal corporation (“City”) and Pdo Verde Utilities 

Company, LLC/Global Water-Palo Verde Utilities Company and Sank Cruz Water Company, 

LLC/Global Water-Santa Cnrz Water Company (collectively, “Utility”). This License is entered 

into pursuant to’and in accordance with the Memorandum of Understanding (,‘MOU’’) entered 

into between the City and the Utility’s parent company, Global Water Resources, LLC (,‘GWR’’) 

dated December 6,2005. 

RECITALS: 

A. Utility is currently or will be providing water and wastewater services throughout 

significant portions of the City, the Subject Territories and Global’s Planning Arepl (as defrned in 

the MOU). Such area is within the current or expected future mea for which Utility holds a 

Certificate of Convenience and Necessity (“CC&N”) issued by the Arizona Corporation 

Commission C‘Condssion’’). Utility has been asked by certain property owners to petition the 

Commission for an extension of said CC&N to include additional areas within and outside the 

City but which are not currently within Utility’s existing certificated area, The areas outside of 

the City are within the City’s growth and/or planning areas, Utility acknowledges City’s 

commitment to the health and weIfare ofthe residents of these areas and, therefore, will continue 

to use the best available engineering and technology in supplying water, wastewater and 

reclaimed water services in mnformmce with applicable regulations of the United States 

Environmental Protection Agency, Arizona Deparhent of Environmental Quality, Pinal County . 

Department of Health and Human Services, the Commission, and any other governmental 

authority having jurisdiction thereof. 
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B. City acknowledges Utility’s operation in these areas and recognizes the 

importance of the wastewater, water and reclaimed water utility services provided by Utility and 

M e r  acknowledges the extension of Utility’s CC&N and operations to include additional 

properties autside of and within the City. 

C. City has agreed that Utility should be permitted the use of all public streets and 

rights-of-way within the City for utility service duting the term of this License, Utility and City 

agree that City wil l  have the right to review and approve the location of a l l  wastewater and water 

mains, force mains, liR stations and other similar faoilities that may be placed in public rights-of- 

way within the City’s jutisdiction I 

Accordingly, the partics hereto desire to enter into this License. 

AGREEMENT: 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 

whioh is hereby acknowledged, the parties hereto hereby agree as follows: 

1 Definitions, Utility and City agree to the following definitions as to terms 

utilized herein: 

A. “City Administrator” shall mean the City Manager for the City of 

Maricopa, Arizona, who oversees the day-today conduct of City business in accordance with the 

directions of the Mayor and City Counca as set forth in the City Code ofthe City of Marioopa, 

APizona, 

E. *‘City Facilities” shall mean all public utilities for the provision or 

collection of wastewater, water, gas, electric, telephone, railroad, solid waste and transportation 

including, but not limited to, methods of mmufmture, distribution, transmission, storage or 

supply of such public utilities. 

. 
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C. “Utility Facilities” shall mean facilities owned by Utility and used in the 

provision of water productioq, treatment and distribution, wastewater collection and treatment 

and reclaimed water delivery including, but not limited to, methods of manufacture, distribution, 

transmission, storage or supply of such wastewater treatment. 

D, “Proprietary Function” shall meaq hct ions that City, in its discretion, 

may perform when considered to be for the piofit or benefit of the City and its residents. as 

opposed to Wovernmental Purposes.” 

E. “Environmental Laws” shall mean all federal, state and local laws, 

ordinances, rules, regulations, statutes and judicial dffiisions now or hereafter in effeot, as 

amended from time to time, in any &y relatingto or reghting, human health or safety, or’ 

industrial hygiene or environmental conditions, or protection of the environment, or prevention 

or cleanup of pollution or contamination of the air, soil, surface water or ground water. 

F, “Govemmentd Purposes” shall include, but not be limited to, the 

following fimctions of City: (1) any and all improvement to City streets, alleys, and avenues; , ., (2) 

establishing and maintaining storm drains and related facilities; (3) establishing and maintaining 

municipal parks, parking, parkways, pedestrian malls, or grass, shnibs, trees, end other 

vegetation for the purposes of landscaping 

disposal of garbage; and (5) as defined by statute and case law, 

street or public property; (4) collection and 

0, “Hazardous Substances” means those substanoes defined as toxic or 

hazardous substances, pollutants, or wastes by Environmental Law and the following substances: 

gasoline, kerosene, or other petroleum products, toxic pesticides and herbicides, volatile 

solvents, materials containing asbestos or formaldehyde, and radioactive matsrials. 

2. Onerather Grant, City hereby grants Utility, its swcessors and assigns, the 

license, r&$t and privilege to oonstruct, maintain, and operate upon, over, along, across, and 
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under the present and fitture public rights-of-way (including, but not limited to, streets, alleys, 

ways, highways and bridges) within the City (cuently or in the fbtwe) and those areas outside 

of the City's jurisdictional limits but within ib growth areas (as defined on Exhibit A attached 

hereto), wastewater collection, water distibution, and reclaimed water distribution systems, 

' 

together with all necessary or desirable appurtenancss (inciuding, but not limited to, pumping 

facilities, transmission mainn, service lkes, meters, force mains, ooLlection mains, valves, 

cleanouts, manholes, control stations, remote kminal units, telemetry antennae (subject to 

applicable regulatory provisions) and equipment for its own we),'for the.purpose of supplying 

water together with wastewater collection, treatment and reclaimed water services to City, its 

successors, the inhabitants thereof, and all individuals and entities either within or beyond the 

limits thereof, for a l l  reasonable purposes, This License shall be sffective on the date first set 

forth above, and unless earlier revoked or terminated as provided for herein, the term of this 

License shall continue, as provided for in the MOU, until the earlier of (a) being replaced with a 

franchise agreement as provided for in the MOU or (b) twenty (20) years &om the date of this 

License, 

In the event of conflict between the terms and conditions of this Lioense and the terms 

and conditions under which the City may grant a license &s set forth in applicable Arizona law or 

the Maricopa City Code, the following will prevail in the order presented: (i) applicable Arizona 

law, (ii) Maricopa City Code, and (E) this License. 

This License as granted is non-exclusive, City specifically reserves the right to grant, at 

any time, such additional licenses,to use the City's present and future public rights-of-way to 

other parties as it deems appropriate. 

3. Comdiance with Citv Practice: Man Submitted for Apurovd: Citv 

Construction Near UtlIitv Facilities. 

i 003087 
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A, Conrtruction Standards. 

All oonstructipn of Utility Facilities hereundez shall be perf'ormed in accordance with the 

construction standards, conditions and administrative procedures (including Global Water 

Construction Standards, Uniform Standard Specifications for Public Works Construction 

(MAG)) of City with respect to improvements in the public rights-of-way. Before Utility makes 

or authorizes any installations in the public rights-of-way, Utility shall submit for approval a map 

and site plan showing the location of such proposed installations to City Administrator or his 

designee, In addition, Utility is a w e  that City may require any landowner, developer or new 

customer entering into facilities extension agreements with Utility within the jurisdiction of City 

to submit their plans for faoility construction for review and that City may charge a reasonable 

fee for such review. City shall requke that City's costs for an on-site inspector to review 

Utility's compliance within the requirements of rightiof.wsy permits issued pursuant to this 

License shall be paid by Utility. The inspector may be full time or part time as determined in 

the reasonable disaetion of City based upon Utility's oonstruction in the public right-of-way. 

Utility shall strictly adhere to all applicable codes, right-of-way permit conditions or 

regulations of City currently or hereafter in force, Utility shall arrange the Utility Facilities 

within the area ofthe Lioense in such a manner 85 to cause no unreasonable interferenoe with the 

we of said public property. In the event of such inkfierence caused by installation by Utility 

that is not in acoordance with plans that have been submitted to the City, City may require the 

relocation or removal of Utility's Facilities fim the property within the q e a  of this License in 

question without cost to City. 

B. Restoration. 

Whenever Utility disturbs the surface or subsurfbe of any public right-of-way or 

adjoining public property or the public improvement located thereon, therein or thereunder for 
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any purpose mentioned herein, Utility shall promptly, at its own expense, restore, repair or 

replace the S ~ B  to a condition as existed prior to the disturbance to the satisfaction of City 

(subject b City’s customary praotice of review upon request ofutility). If suoh restoration, 

repair or replacement of the d a c e ,  subsurfbe or any structure thereon, therein or thereunder is 

not completed in a reasonable time or such restoration, repair or replacement does not meet 

City’s satisfixtion, City may perform the necessary restoration, repair or replacement, either 

through use‘ of its own forces or through a hired contractor, and the cost thereof, including the 

cost of inspection and supervision, shall be paid by Utility within thirty (30) dBys after receipt of 

City’s invoice therefor. All excavations made by Utility in the City’s public rights-of-way shall 

be properly safeguarded for the prevention of accidents. The work hereby required shall be done 

in strict compliance with the applicable rules, regulations and ordinances of City as now or 

hereafter amended. 

C. Location. 

The Utility Fwilities herein provided for, to be constructed, installed, operated and 

maintained hereunder, shall be so located or relocated as to interfere 89 little 86 possible with 

traffic or other authorized uses over, under or through the City’s public rights-of-way. Utility 

shall conduct its activities hereunder within the City’s rights-ofway in such a manner as to not 

unreasonably interfere with City’s placement, oonstruction, use and maintenance of its public 

rights-of-way, street lighting, water pipes, drains, sewers, traffic signal systems, light rail or 

other City systems that have been, or may be, installed, maintained, used or authorized by City. 

Those phases of the activities licensed herein relating to trflio control, backfilling, compaction 

and paving, as well as the location or relocation of Utility Facilities herein provided for, shall be 

subject to regulation by City. 

I 003089 



DEC'04:2006 &IN 11 :52  AM FROM: I FAX : PAGE 9 

Utility hall keep accurate installation records of the location of all Utili@ Facilities in the 

City's public rights-of-way and shall cooperate with City to furnish such records in an electronic 

mapping f m a t  compatible with the current City electronic mapping format. At a minimum, 

such files shall be ESRT Shape Files3hat contain the center line route of the  water and 

wastewater E m s  together with the nominal line size, operating system name, line section natne, 

shape file projection, longitude/lati&de coordinates, and NAD-1983 WARN 

Stateplane-~o~-Central_FIPS_0202_Feet_Intl Proj edion: Transverse-Mercator , Upon 

completion of changes in the Utility Facilities in the City's rights-of-way, Utility shall provide 

City with installation records in an electronic format cornpatihle with the current City electronic 

mapping format showing the looation of the underground and above ground failities within 

thirty (30) calendar days from the completion of the installation. 

I 

Utility shall comply with Arizona Revised Statutes Sections 40-360,21 st seg, by 

participating as a member of the Arizona Blue Stake Center with the necessary records and 

persons to provide looation service of Utility Facilities upon receipt of a locate call or as 

promptly as possible, but in no event later than two (2) working days. A copy of Utility's 

agreement or proof of membership shall be filed with City. 

If, during the desiga process for public improvsments being oonstructed for a 

Governmental Purpose, City discovers a potential conflict of Utility Facilities with proposed 

construction, Utility shall either: (1) at its sole cost throujgh its own service locate and, if 

necessary, expose its facilities in conflict in the least destructive or intrusive method possible; or 

(2) reimburse City for the reasonable costs of using a pothole service under contract: with City to 

locate or expose its faoilities, City shall make reasonable efforts to design projects pursuant to 

this subsection so aa to avoid relocation expense to Utility, Utility agrees ta Aunish the location 
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Mowtion in a timely manuer, but in no case longer tha fifteen (15) calendar days after City's 

written notice of potential conflict. 

Utility agrees not to install, maintain or we  any of its Utility Facilities in such a manner 

as to damage or unreasonably interfere with any existing facilities of any utility located within 

the rights-of-way of City. 

D. ,Relocation 

'City may reasonably require relocation of the Utility Facilities in the City's public rights- 

of-way, If City requires such relocation, the entire cost of such relocation shall be borne by 

Utility. 

City will not exercise its rights to require relocation of the Utility Facilities in an 

unreasonable or arbitrary manner, or to avoid its obligation under the License. City agrees to 

notify Utility during the planning and design of City's projeots in rights-of-way that may require 

relocation of the Utility Facilities and to coordinate its construction plans and schedules with 

Utility to deterrpine the most cost-effective design to mitigate Utility's cost to relocate the Utility 

Facilities. 

City will make reasonable efforts not to require Utility to relacate the'utility Facilities 

within the public rights-of-way without providing Utility adequate space within the rights-of- 

way to relocate the Utility Facilities that must be moved. 

Subject to the provisions of this Section, if, during the course of a project undertaken by 

or on b e W  of City, City determines that the Utility Facilities at in conflict, the following 

procedures shall apply: (i) Prior to issuing notice to proceed to City's contractor, Utility shall, 

within a reasonable time, but in no event exceeding six (6) months, removo or relocate the 

conflicting facility to the alternate location provided by City as described in this Section. This 

time period shall begin running upon receipt by Utility of written notice from City. However, if 
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both City and Utility agree, the time fiame may be extended based on the requirements of the! 

project; (E) Subsequent to City’s notice to proceed to its contractor, City and Utility wilt 

immediately begin the coordination necessary to remove or relocate the conflicting facility. 

Actual construction of such removal or relocation is to begin no later than sixty (60) business 

days, if practicable, after written notification &om City of the conflict. 

Utility agrees to obtain a pbrmit as required by this License prior to removing, 

abandoning, relocating or reconstructing, if necessary, any portion of the Utility Facilities within 

the City’s public rights-of-way, Further, Utility shall reimburse City for pavement damage 8s 

reasonably detqmined by the City Code or the City. Rximbursement for pothole services and 

pavement damage is separate, and in addition to, any license fees included ip this License, 

Utility, at the time of or prior to submitting construction plans, shall provide City with a 

description of the type of service to be provided by Utility in suffioient detail for. City to 

determine compliance with this License. 

In the event that Utility’s construction or maintenance activities under this Licensb 

conflict with existing or plmed facilities occupying the City’s public rights-of-way undes 

authority of a City permit or License, and such activities require the relocation o f  such existing 

facilities, Utility shall bs responsible for the cost of suoh relocation. 

If Utility fails to comply with the terms of this License in undertaking my relocation of 

the Utility Facilities that are required under this License, and sua failure delays construction of 

a public project causing City to be liable for delay damages, Utility shall reimburse City for 

those damages attributable to the delay created by Utility. Except for charges that it is disputing 

in good faith, Utility shall pay City for delay damages under this paragraph within thirty (30) 

calendar days of receipt of 811 invoice. Except for charges that Utility is disputing in good faith, 

a late charge in the amount of one and one-half percent (1 3%) accruing thirty-one (3 1) days 
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fiom the date of the invoioe until paid per month shall be assessed for lata pgyment of such 

damages. 

E. Emergmcfes 

In the event of a public emergency, City may direct Utility to undertake reasonable 

activities in connection with the Utility Facilities 8s deemed remonably necessary by the City 

Administrator and Public Works Director to address a public emergency. A public emergency 

shall be any condition which, in the opinion of any of the offioials named, poses an immediate 

threat to the lives or properly of the citizens of City, caused by any nahval or man-made disaster, 

including, but not limited to, storms, floods, iire, acoidents, explosions, mjor water main breaks, 

hazardous materials spills, etc. Utility shall conduct aay such emergency activities at its cost, but 

. 

may seek recovery for such costs against any party, except City, that may have responsibility for 

cawing the emergency, If Utility does not take the action directed by City described above 

within 24 hours, City reserves the right to cause suoh action to be undertaken by City or a third 

party and seek reimbursement fiom Utility. 

F. Permiwng 

Prior to construction or alteration of the Utility Facilities in the City, Utility shall in each 

case file plans with the City's Public Works Department and any other department as may be 

designated by City and, where required, receive written approval in the form of a permit before 

proceeding with such work. 

A City construction permit to allow installation qf the Utility Facilities in the City may 

include the following, but not limited to, conditions: (i) Controlling construction hours to 

nighttime and weekends; (ii) Controlling the length of street segments under construction; (iii) 

Reserving the right to change the construction schedule to accommodate known and unforeseen 

events; (iv) Requiriig public Wonnationhotiff cation efforts; (v) Requiring construction firms IO 
~ 003093 
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utilize contract bamkade companies and any other necessary t r f l i ~  control devices; (vi) 

Requiring trench plating and restoration of the street segment to accommodate normal t r d c  

needs eaoh day; (vii) Requiring that substantial design be done up hont to minimize 

unmtioipated route changes; (viii) Providing for a requirement controlling the number of 

pipelines constructed in a street segment; (ix) Other reasonable conditions relating to 

constmtion in the City’s rights-of-way. 

. 

. 

. 

G. Other 

In the case of emergency repairs, after calling Police and Fire Departments as 

appropriate, Utility my call the City’s hb l io  Works Director or City Administrator to locate 

and obtain verbal approval for the emergency repair from the’ City. However, in all cases Utility 

must file plans and obtain al l  applicable permits within two (2) business days of any such. 

. 

emergency. 

Whenever the construotion, operation, uie, reIoc8tion, reconstruction, repair, maintenance 

or related activity by Utility causes the release of a Hazardous Substame, Utility shall take all 

necessary actions and measures to immediately abate such Hazardous Substance. If Utility 

cannot .contact the City Administrator or Public Works Director immediately, Utility shall 

proceed to abate the Hazardous Substance immediately and shall notirjl the City Administrator or 

Public Works Director, file plans, obtain a permit and make any required changes within two (2) 

business days of such abatement. 

. 

, 

If City undertakes either directly or through a contractor any construction project adjacent 

to or near the Utility Facili~es operated pursuant hereto and such activity does not involve a 

public improvement for a Governmental Purpose, City shall include in all such construction 

specifications, bids, and contracts a requirement that, ~ 1 9  part of the cost of the project and at ao 

cost 10 Utility, the contractor or his dBsignee obtain fiom Utility approval for the temporary 
003094 
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removal, relocation, barricading or depressurization of any Utility Facilities or equipment, the 

. location of whioh may create an unsafe condition in view ofthe equipment to be utilized or the 

methods of construction to be followed by the oontractor, City shall indemnify and hold Utility 

harmless from any and all claims, costs, losses, or expenses incurred by Utility as a result ofthe 

failure of City to comply with the requiremeats hereof. . 

4. -’ Fees 

A. A fee of three percent (3%) of Gross Revenues a6 it relates to consumptive 

use of water and wastewater by residential and commercial customers within the existing 

haporated limits of the City, the Subject Territories and in Global’s Planaing Area shall be 

paid by UtiIity to the City. If the ACC Order (as defined in the MOU) has not been entered by 

April 14,2006, then the fee of three percent (3%) as provided for above shall be reduced to two 

pacent (2%) with respect to the consumptive use of water and wastewater residential and 

commercial customers located outside the jurisdictional limits ofthe City but within GWR’s 

Planning Area; however, if any properly located outside the City’s jurisdictional limits becomes 

a part of the City’s jurisdictional limits through an annexation, then the fee shall automatically be 

increased fiom two percent (2%) to three percent (3%) for tl-m wexed property on the date the 

annexation is effective. In the event tke Commission declines to enter the ACC Order and at the 

request of the Utility or QWR, the City will then proceed with a franchise election (at Utility’s 

cost) seeking approval of the fees provided for in this Seotion and to grant Utility or GWR a 

I hmchise in oonnection therewith for a reasonable term as agreed to by the parties, but in no 

event less than twenty (20) years. The franchise elmtion shall take place on a date to be set by 
I 

the City and shall OCCUT no later than the earlier of eighteen (1 8) months following the 

Commission declining to enter the ACC Order or October 15,2007. Upon a request of Utility or .. 

GWR, the City agrees to continue to cause franchise elections to occu’(at Utility’s cost) on at 

’ 
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least an annual bbis seeking etpproval of the franchise provided for herein. All of the foregoing 

payments shall be made on a quarterly basis. Gross Revenues shall include base fees, 

consumptive fees, and industrial and commercial reclaimed water sales but shall not include 

revenues 89 they arise from hook up fees, service connection fees, termination fees, reconnect or 

disconnect fees, late fees, NSF fees, account handling fees, or bulk sewice rate on the sale of 

construction water, The parties acknowledge that Utility or GWR will seek the consent ofthe 

Commission to allow for inclusion of all fees described within this Section in the monthly 

consumptive billing of the utilities. The fees provided for in U s  Seotion are flow through fees to 

Utility and are incremontd to the rates cwently set in place by the Commission; however, if the 

Commission does not approve these fees to be added to the monthly consumptive billings of 

Utility, Utility shall pay the fees as an operating expense. 

B. GWR shall pay City a special instalIation fee of Pifly Dollars ($50.00) for 

each residential home within the jurisdictional limits of City as annexed fiom time to time 

connecting to the water or wastewater system described herein during the term of this License. 

Only a single Fifty Dollar ($50.00) fee will be paid per home, The specid installation fee will be 

adjusted to One Hundred Dollars (%lOO.OO) for each residential home within OWR’s Planning 

’ 

‘ Area (exclusive of the Ak-Chin Indian Reservation and also excluding homes within the 

jurisdictional limits of the City) connecting to the Utility’s water and wastewater system 

described herein during the terms of this License. AII such fees will be paid retroaotively on a 

quarterly basis. 

C. Payments due City under this Liceme shall be made payable to the 

“City of Maricopa” and directed to: The City of Maricopa, P.O. Box 6 10, Maricopa, Arizona 

85239. All f o m  and remittances received within the cashiering offioe on or before the last 

business day ofthe month followiG the end of each calendar quarter when due shall be regarded 
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as tirneIy filed. The start of business of the first business day following the second month 

following the end of each calendar quarter when due shall be the delinquency date. Mailing the 

form of reznittance on or before the due date or delinquency date does not relieve Utility of the 

responsibility of causing its’ form or remittance to be reoeived by the last business day of the 

quarter when due, If suoh payment is not reckived by the delinquency date, City shall impose 

interest at a rate o f  one and onehalf percent (1 S%) per month commencing from the 

delinquency date and continuing until the payment is made. Fractions of a month shall be 

considered to collsfitlte a fbll month for the purpose of computing interest. Each payment shall 

be accompanied by a brief report showing the basis for the computation and such other relevant 

facts 85 may be required by the City. 

. 

D. The fees contemplated by this Section are the same fees contemplated by 

the Sections 5 and 12 of the MOU. The MOU shall not be construed as containing an additional 

obligation for the Utility or GWR to pay fees, 

’ 5. Nature of  L icense. This License is not exclusive, aadaothing herein contained 

shall be construed to prevent City horn granting other like or similar grants or privileges to any 

other person, firm or corporation.. Utility may not erssign this License to any other person, firm 

or corporation without the prior written cobent of City, which shall be expressed by a 

Resolution fiom the City Council. Any transfer o f  this License, whether voluntary or 

involuntary, without approval of the City shall be deemed void and of no effect. 

6, Revocation, 

6, l  ;Revocation for Cause. Subject to Section 6,2 below, this Lioense issued 

hereunder may, after public hearing, be revoked, altered, or suspended by City as it deems 

necessary on any of the following grounds: (i) For failure to pay license fees as required under 

this License; (fi) For failure to comply with the law rogardiag the operation of the Utility 

003097 

I 



DEC-04-2006 V O N  11 :55 AM FROM: FAX : PAGE 17 - 

- 

Fadities, this License or the appropriate regulatory authority; &) For violation of material 

t e r n  ofthis License; (iv) Any f iad  by Utility in its oonduct or relations under the material 

terns of this License; (v) WilW or grossly negligent repeated violations of this License; (vi) 

Failure to comply with any federal, state, local or administrative order, law, permit regulation or 

cons'ent decree BS such may apply to the activities of Utility, as contemplated in this License; and 

(ViQPermanent or temporary suspension for a period greater than ninev (90) calendar days by 

the United States or the State of Arizona fokany authorizations for Utility to own, operate, 

maintain, or construct the Utility Faoilities. 

6.2 Cure Period. If any ofthe foregoing events shall occur, Utility'shall be given a 

' period .of thirty (30) days after receipt of a written notice of default from City to cure said default 

prior to the conduct of the bearing described in Section 6.3. If Utility shall fail to cure the event 

of default within said thirty (30) day period or, in the event of a default that is unable to be cured 

witbin swh thirty (30) day period, Utility shall fail to commence the cure of the event of default 

nand continue to diligently pursue such cure, the provisions of Section 6.3 shall then apply. 

6.3 Q$v Determislation: Public Hearing. If Utility shall fail to remedy its default as 
' 

provided €or in Section 6.2, City shall notify Utility of that d e b d a t i o n  and shall state the 

major causes and reasons supporting the determination. Utility shall be granted ten (1 0) days to 

respond to the determination. City shall consider the response ofutility, if any, and may 

terminate, posvone for a period, or proceed with the revocation, alteration, or suspension 

process. If  City proceeds with the revocation, alteration or suspension process, or reactivates 

postponed proceedings, a written statement of mvocation, alteration or suspension shall be 

served upon Utility stating the principal reasons for such action and a copy of the statement shall 

be sent by certified U.S, Mail, return receipt requested, to Utility. This statement and a Notice of 

Public Hearing shall be published in a newspaper of general circulation and a public hearing 
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shall be scheduled thirty (30) days after publication. The City Council shall take final action on 

the revooation, alteration or suspension of the License &tar completion of the public hearing. 

7 Abandohmenf 

7,1 ,4bandonment: Removal of Fadides. In the event that the use of a substantial 

part of my of the Utility Facilities in the City is oomkenoed in connection with the providing of 

regular services and then discontinued for any reaaon for a continuous period of two (2) years for 

reasons other than Force Majeure, or in the event such Utilities Facilities have been installed in 

any City publio right-of-way without complying with the requirements of this License, or this 

License has termhated or been revoked, Utility shd promptly, upon being given thirty (30) 

days’ notice &om City, begin removal of smh Fwilities in the City and related appurtenances 

from the City’s public rights-of-way other than such underground fkcilities which City may 

permit to be abandoned in place. In the event of such removd, Utility shall promptly restore the 

street or other area from which such proper& has been removed ta 8 condition satisfactory to 

City subject to City’s customary practice to  review upon request of Utility. As a minimum, 

Utility shall restore the City’s public rights-of-way to a condition as existed prior to the removal 

of the structure or property, 

, 

7.2 permanent Abandonment. Utility Facilities and any other property of Utility 

remaining in the City’s public rights-of-way without the consent of City one hundred and eighty 

(1 SO) days after the revocation of the License shall be at the option of City considered 

permanently abandoned. Any Utility properp permitted to be abandoned in place shall be 

abandoned consistent with applicable law. 

8. 

8.1 Cleneral Indemnificat Utility shall frrlly indenmi@, defend and hold harmless 

City, i ts oficas, boards, commissions, elected officials, agents, attorneys, representatives and 
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this License or any federal, state or local law or regulation applicable to Utility; or (iv) Any and 
I 

I dl disputes arising out of a claim by any party other than City or Utility wherein damages or I 

employees (the “Indemnitees”) against any and all costa, damages, expenses, claims, suits, 

actions, liabilities and judgments for damages, including but not limited to, reasonable expense 

for legal fees, whether suit be brought or not, and disbursements and liabilities incurred or 

assumed by City (collec~vely “Losses”) in connection witk (i) Personal iajury or death and 

damage to my form of property tangible or intangible, in my way asing out of or through the 

acts or omissions of Utility, its officials, agents, attorneys, representatives or employees; (ii) 

Requests for relief to the extent &sing out of any Utility action or inaction which results in (a) a 

claim for invasion of the right of privacy; (b) defamation of any person, firm or corporation; (G) 

trespass or any claim of compensable taking or compensable diminution ofuse or value of 

property; (d) violation or idiingement of any oopyright, trademark, trade name, service mark or 
I 

patent; (iii) Any and all claims arising out of Utility’s failure to comply with the provisions of 

other relief is sought to t h e  extent caused by an action or omission of Utility. However, such 

duty to indemnify, defend and hold harmless shall not apply to Losses arising from the , 

negligence or wi1lfb.l misconduct of City, its employers, agents, representatives and invitees for 

which City shall indemnify Utility,, 

8,2 Waiva. The provisions of this Section shall not be read to impose any liabilities 

on City not imposed by other law, or to waive any immunities City may have under federal or 

state law. Utility shall make no settlement in,any matter identified above without City’s written 

consent, which dull not be weasonably withheld or delayed, Failure to inform City of 

settlement shall constitute a breach of the License and City may seek my redress available to it 

against Utility whether set forth in this License or under any othet municipal, state or federal 

laws. city’s exercise of or failure to exercise dl sights pursuant to any section ofthis License 
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shall not affeot ih any way the right of City to subsequently exercise any such right8 or any other 

right of City under this License or any other d e ,  regulation or law. 

8.3 All Nuhts Reserved , All rights of City, pursuant to indemnification and 

insurance as provided for by this License are in addition to all other rights City may have under 

this License and any other rule, regulation or l&v. 

8.4 Survival. The provisions of this Seotion shall pot be dependent or conditioned 

upon the validity ofthis License or the validity of any of the procedures or agreements involved 

in the award of a liceme, but shall be and remain a binding right’and obligation of City and 

Utility even if part or all of this License is deolared null and void in a legal or administrative 

proceeding. It is the intent of Utility an& City,’upon the Effective Date of the License, that the 

provisions of this subsection survive any such declaration and shall be a binding obligation of 

and inure to the bemfit of Utility and City and their respective successors and assigns, if any. 

8.5 Environmental Indemnification. Utility (as ‘‘Indemnitor”) agrees to indemnify, 

defend, save and hold hannIess City and its officers, officials, agents and employees as 

, (L‘Inddtee’’) horn and against any and all demands, c l ~ m s ,  complaints, losses, damages, ’ 

actions or causes of action, assessments, liabilities, costs or expenses including, without 

limitation, interest, penalties and reasonable attorneys’ fees and reasonable expenses of 

investigation and remedial work (including invcstigations and remediation by engineers, 

environmental consultants and similar technical personnel) asserted against or imposed upon or 

incurred by Indemnitee arising in connection with, or resulting from, any Environmental Law, 

including but not liznited to, any use, generation, storage, spill, release, discharge or disposal of 

any Hazardous Substance that comes to be located on, atJ about or under the City’s rights-of-way 

because of, or in connection with, the violation of any Environmental Law (hereinafter 

collectively referred to as “Claims”) to the extent that such Claims, are caused by the Fault of the 
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Indemnitor, its officers, officials, agents, employees, conlzactors, volunteers, tenants, subtenants, 

hvitees or licensees, As used in this Section, “Fault” means those noncdpable acts or omissions 

giving rise to strict liability under any Environmental Law psrtaining to Hazardous Substances, 

1i9 well ab culpable conduct (negligence or willful misconduot) provided however, “Fault” does 

not iirolude claims caused by the negligence or willful misconduct of City, its employees, agents, 

representatives or invitees, 

8.6 Liabilitv Insurance. B e g i h g  UPOR the Effective Date and continuing 

throughout the term of this License, Utility shall maintain insurance in the amounts and under the 

terms and conditions set forth in Exhibit B, Within thirty (30) days of the Effective Date, Utility 

shall file with City aid maintaln on file throughout the term of this License certificates of 

insurm that demonstrate that Utility complies with the requirements set forth in Eichibit B. 

Utility shall also provide City certificates evidencing its compliance within ten (1 0) business 

days fiom any subsequent request from City. 

8.7 C b g z s  to Insurance. Utility shall have six (6) months fiom the date of 

notification from the City Administrator of reasonable changes to the insurance requirements to 

comply with such changes. City may, no more frequently than eaoh year on the anniversary date 

ofthis License, change such insurance requirements to be consistent with insurance requirements 

consistent with prudent water, wastewater, and recldmed water utility practices. 

9, General Provisions 

9.1 Liconse Administrator and Enforcement. In all matters of License administration, 

the City Admhistrator shall have authority to determine Utility’s compliance with the terms and 

provisions of this License, and in the event of non-oompliance to exercise any or all of the 

remedies included in this License, except that License revocation may be accomplished as 

indicated in this License. Should Utility become dissatisfied with any material decision or ruling 
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ofthe City Administrator, Utility may appeal the decision ofthe City Administrator on issues of 

significance, to the City Council, The City Council may refuse to reconsider, accept, reject or 

modify the decision of the City Administrator. Notwitbstanding the above, this provision shall in ‘ 

no way be deemed to restrict Utility from seeking relief in any court of competentjurisdiction. 

9.2 pi&t of InsrDection of Con-mo ’ n. City shall have the right to inspect all 

construction or installation work performed subjeot to the provisions of this License and to make 

such tests as it shall find neoessary to ensure compliance with the terns ofthis License and other 

pertinent provisions of law. 

9.3 Right ofhtervention. City shall have the right of intervention in any suit or 

‘ promeding related to or arising out of this Lioense to which Utility is party, and Utility shall not 

oppose such intervention by City but shall in no way be deemed to have waived its rights to 

PAGE 2 2  - 

oppose the merits of the City’s position following such intervention. 

9.4 Right ofhspec tion of Records. Upon five (5) business days’ prior written notice, 

City shall.have the right to inspect all boob, records, maps, plans, and other like material of 

Utility which is limited to and relates to this License, at any time during,normal business hows at 

. a location within the jurisdictional limits of the City 

9-5 Prourietarv Information, Ifutility determines that in order to respond to City’s 

request for documentation aad inspection that it must reasonably provide proprietary 

informdion, Utility shall so designate such claim to proprietary treataent on documents 

* provided to City. Proprietary information disclosed by Utility for the purposes hereunder shall 

mean any document or materid clearly identified as coddentid @ereinafter “Proprietary 

Information”). Proprietary Information shall not, however, include information provided by City 

to calculate the license fee or permits issued by City. Proprietary Information disclosed by 

Utility hereunder to City or its constituent departments shall be regakded as proprietq as to 
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third parties, and City shall take such steps as are reasonably necessary to keep such information 

oonfidential, The foregoing shall not apply to any information which is already in the public 
# 

. domain; however, if public domain information is included with proprietary. information on the 

same document, City shall only disclose those portions within the public domain. If a third party 

ever challenges Utility's designation of informition as Proprietary Information and Utility does 

not want the information disclosed, Utility will reimburse the City for any expenses incurred in 

responding to such challenge by the third p-. 

9,6 Public Records Acknowledgment. Notwithstanding any provision in this License, 

'Utility aoknowledges and understands that City is a political subdivision of the State of Arizona 

and is subject to the disclosure requirements of Arizona's Public Records Law (Ariz. Rev. Stat. 

Ann. 83 39-121, etseq.). 

' 9.7 0 er Re uire , A License granted hereunder shall not 

convey the right to install any Utility Facilities or other piece of equipment by Utility on private 

propem. 

9.8. Comuliance with  law^. Utility shall comply with all Federal and State of 

Arizona laws, as well m all City ordinances, resolutions, rules and regulations heretofore or 

hereafter adopted or established as they pertain t~ the exercise of the rights and duties granted 

Utility under this License, 

9.9 Non-Performance bv Citv. Utility shall not be relieved of its obligation to comply 

with any of the provisions of t h i s  License by reason of any failure of the City, upon any one or 

more occasions, to insist upon or to seek compliance 4th any such terms and conditions. 

9.10 U h t  to Secure Public Welfare, There is hereby reserved to City every right and 

power which is required to be herein reserved or provided by any ordinance or the City Code and 

Utility by its acceptance of this License, agrees to be bound thereby and to comply with any * 
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. actions. If Utility discovers a preexisting environmental condition, Utility shall immediately 

notify City in writing. 

9.14 Right of Cancellation, Utility acknowledges that this License is subject to 

cancellation by City pursuant to the provisions of Section 38-51 1, Arizona Revised Statutes. 

9.15. Covenant Against Contingent Fees. Utility wmants that no person has been 

employed or retained to solicit or secure this License upon an agreement or understanding for a 

codssion, percentage, brokerage, or contingent &e; and that no member of the City Council, 

or any employee of City, has any interest, financially or otherwise, in this License or Utility, For 

' breach or violation of this manty, City shall have the right to annul this License without 

liability, or at its discretion to deduct &om the License price or consideration, the full amount of 

such commission, peroentage, brokerage or contingent fes. 

9.16 Equal Onnor&j.&v/Affhm ative Action. Utility shall comply with the provisions 
. .  of this License pertaining to discmmmm 'on and accepting applications or hiring employees. 

Utili@ shall not discriminate against any worker, employee or applicant, or any member of the 

public, because of race, color, religion, gender, national. origin, sexual orientation, age or 

disability nor otherwise c o d t a n  unfair employment practice, Utility will take affirmative 

action to ensure that applicants are employed, and employees are dealt with during employment, 

without regard to their race, color, religion, gender or national origin, sexual orientation, age or 

disability. Such action shall include but not be limited to the following: employment, promotion, 

demotion or transfer; recruitment or recruitment advertising; layoff or temination; rates of pay 

or other forms of compensation; and selection for training, including apprenticeship as well as all 

other labor organizations furnishing skilled, unskilled and union labor, or who may perform any 

such labor or services in connection with this License. 
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action or requirements of City in its exedse of such rights or power, heretofore or hereafter 

enacted or established, Neither tho gradng of this License nor any provision hereof shall 

constitute a waiver or bar to the exercise of any governmental right or power of City, No 

privilege or exemption s h d  be granted under this License except those specifically prescribed 

herein. 

9.11 Th8 License D ocument-Issuance and Acceutances. #The License granted shall 

not become effective until all provisions required in this subsection are completed, all of such 

provisions being hereby declared to be conditions preoedent to the effectiveness of any such 

License granted hereunder, In the event any of such provisions are not completed in the time and 

manner required, the License shall be null and void. Within thirty (30) days of the Effective 

Date of this License or within such extended period of time as the City Council in its discretion 

may authorize, Utility shall submit to City its wit&en acceptanoe of the License, together with 

the insurance certificates required by the Licme, and ib acknowledgment that it will be boqd  

by and comply with everything which is required of Utility by the prwisioas of the License. 

Such acceptance shall be acknowledged by Utility, 

9.12. Swvival of Wmantieg, Utility's representations and warranties made under this 
L 

License or any permit issued hereunder shall survive termination or revocation. 

9,13, Hazardous Substances. Utility shall, at its own cost, be responsibIe for proper 

investigation and management ,of all Hazardous Substances under its control, including 

H9kdous Substances in which it uses, generates or disposes of, end shall comply with all 

Environmental Laws in carrying out its obligations under this License, In the event Utility 

releases to the environment Hazardous Substanoes under its control, to the extent that a 

governmental agency .with jurisdiction requires reporting, investigation, cleanup or remedial . 

measures to be taken, Utility shall, at its sole oost and expense, promptly undertake such required 

II 
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9.17, a m e  ndent Contractor. Any provision in this License that may appear to give 

the City the right to direct Utility or Utility  he right to d i c t  City as to the details of 

accomplishing the work or to exercise a measure of control over the work means that the party 

shall follow the wishes ofthe other party as to the results of the work only. These results shall 

comply with all applicable laws and ordinances. The parties are each independent of each other 

and nothing in this License shall be construed as creating a joint venture relationship between the 

parties, 

' 9.18. Compliance with Federal r,aws. Utility understands and acknowledges the 

applicability of the Immigration Reform and Control Aot of 1986 and the Drug Free Workplace 

Act of 1989 to this License. Utility agrees to comply with these laws in performing this License 

and to permit City to verify such compliance. 

9.19 OOVWLI~R Law: Jurisdiction. It is mutually understood and agreed that this 

License shall be governed by the laws of the State of Arizona, both as to interpretation and 

performance. Any action at law, suit in equity or judicial proceeding for the enforcement of this 

License or any provision thereof shall be instituted only in the cour&s located within Pinal 

county, AIiZom 

9.20 Delivery. Prooedure o f Notices and Communications, All notices, consent or 

other communication under this License shall be in writing and either delivered in person, sent 

by facsimile transmission, deposhd in the United States mail, postage prepaid, registered or 

certified mail, return receipt requested, or deposited with any commercial air courier or express 

service and addressed as follows: 

To: Global Water Resources, LLC 
21410 North 1gth Avenue, Suik 201 
Phoenix, Arizona 85027 
Attn: Trevor Hill 
Pax: 623-580-9659 

0031 07 



DEC-04-ZOQ6, MON 11 : 59 AM FROM: I 
I 

PAGE 27 

To the City: City of Maricopa 
P.O. Box 610 
Maricopa, Arizona 85239 
Attn: CityManger 

Fifzgibbons Law Offices, PLC 
71 1 East Cottonwood Lane, Suite E 
Casa Grande, Arizona 85222 
Attn: Donis Fitzgibbons 

Fax: 520-568-9120 

With a GOPY to: 

FW 520-426-9355 

Notice shsll be deemed received at the time it is personally served or, on the day it is sent by 

facsimile transmission, on the sacoqd day after its deposit with any commercial air courier or 

I express service or, if mailed, three (3) oalen&r days after the notioe is deposited in the United 

States mail as above provided. Any time period stated in a notice shall be computed from the 

time the notice is deemed received unless noted otherwise. Any party may change its mailing 

address, fa number or the person ta receive notioe by notifling the other party as provided in 

th is  Section. Notioes sent by facsimile transmission sMl also be sent by regular mail to the 

recipient at the above address. This requirement for duplicate notice is not intended to change 

the effective date of the notice seat by facsimile transmission. 

9.21. & ~ ~ t i o n / E m ~ l o v m e n t  Dis’olaher. This License is not intended to constitute, 

create, give rise to, or otherwise recognize a joint venture, agreement, or relationship, 

partnership, or formal business organization of any kind, and the rights and obligations of the 

Parties shall be only those expressly set forth therein. Utility agrees that no persons working for 

Utility are City employees and that no rights of City Civil Service, Retirement or Personnel rules 

accm to such persons, Utility shall have total responsibility for all salaries, wages, bonuses, 

retirement, WithhoIdings, workmen’s compensation, unemployment oompensation, other 

benefits, and all taxes and pre‘miums appurtenant thereto concerning such persons, and shall save 

and hold City M e s s  with respect thereto. 
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9.22 &Agr eement: Amendment: Waivers. This License, and the below listed 

exhibits which are hcoxporated herein by this reference and are attached hereto and/or on file at 

City and available for inspection, constitub the entire agreement b~tween City and Utility with 

respect to the transactions contemplated therein srnd supersede all prior negotiations, 

communioationa, discussions and correspondence, whether written or oral, concerning the 

subject matter hereof, No supplement, modification, or amendment of any term of this License 

shall be deemed binding or effective unless executed in writing by the Parties. No Waiver of any 

of the provisions ~ f t h i s  License shall be deemed, or shall constitub, a waiver of any other 

provisions, whether or not similar, nor shall any waiver constitute a continuing waiver. No 

waiver shall be binding unless executed in writing by the party making the waiver.# 

9.23. Riht of Parties, Nothing in thls License, whether express or implied, is intended 

to confer any right or remedies under or by reason of this License on any persons other than the 

Parties to this License and their respective successors and permitted assigns, nor is anything in 

this License intended to relieve or discharge any obligation or liability of any person who is not a 

Party to this License, nor shall any provision hereof give any persons not EL Party to this License 

my right of subrogation or action over or against any Party to this License. 

9.24, Constructiog, This License is the result of negotiations between the Parties, none . 

of whom has acted under any duress or compulsion, whether legal, economic or otherwise. 

Accordingly, the terms and provisions ofthis License shall be construed in accordance with their 

usual and customary meanings, The Parties hereby waive the application of any rule of law that 

otherwise would be applicable in connection with the conshzlceion of this License that 

ebiguous or conflicting t a p s  or provisions should be construed against the party who (or 

whose attorney) prepared the executed License or any earlier draft of the same. Unless the 

context of this Lioeme othmise alearly requires, references to the plural include th5 singular 
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and the singular the plural, The words “hereof,” “herein,” “hereunder” and similar terms in this 

License refer to this License as a whole and not to any p ~ c u l a r  provision ofthis License:. AI1 

references to “Sections” herein shaJ.l refer to the sections and paragraphs of this License unless 

specifically statad otherwise, The section and other headings contained in this License are 

inserted for convenience of refiereme only, and they neither form a part of this License or are 

h y  to be used in the co&puction or interpretation of this License, 

9.25. Severability. If any covenant, condition, term or provision ofthis License is held 

to be illegal, or if the application thereof to any person or in any circumstances shall to any 

extent be judioially determined to be invalid or unenforceable, the remainder of this License or 

the application of such covenant, condition, term or provision to persons or in circumstances 

other than those to which it is held invalid or unenforceable, shall not be aBeoted thereby, and 

each covenant, term and condition of this License shall be valid and enforceable to the fullest 

extent permitted by law, 

9.26. Cooperation and Further Documentatioq. Each ofthe Parties agree to provide the 

other with such additional and other duly executed documents as shall be reasonably requested to 

fuliill the intent of this License. 

9.27. Survival of Reuresmtations and Warranties. All representations and warranties 

made in this License shall survive the execution and delivery of this License. 

9.28, FoxceM aieure. For the purpose of any of the provisions ofthis Licenseg neither 

Utility nor City, as the case may be, shall be considered in breach of or in default of their 

obligations under this License as a result of the enforced delay in performance of such 

obligations due to wforeseeable causes beyond its control and without its fault or negligence, 

including, but not Iimited to, acts of Ood, acts of the public enemy, acts ofthe Federal 

Qovemment, acts of Pinal County, aots of the State of M o n a  or any of its departments or 
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cominissions, ats of any railroad, fire, floo'ds, epidemics, strikes, lock outs, freight embargoes 

and unusually severe weather; it being the purpose and intent of this provision that in the 

occurrence of any such enforced delay, the time for performance of Utility's and City's 8 

obligations, b the case m y  be, shall be extended for the period of the enforced delay, provided 

tbat the party seeking the benefit of this provision shall have notified the other party thereof in 

witing of the cause or causes thereof, and requested an extension for the period of the enforced 

'delay. If notice by the party claiming such extension is sent to the other party more than thirty 

(30) days after comenoement of the cause, the period of delay shall be deemed to comence 

thirty (30) days prior to the giving o f  such notice. 

9.29. pecitals, The Parties represent and wmmt that the recitals as stated above are 

accurate, current and are incorporated herein by this re€erence. 

IN WITNBSS WHEREOF, the Parties have caused this License to be executed as of the 

date first set forth above. 

CITY OF MARI COP4 

Attest: 

BY -- 
Its City Clerk 

Approved as to form: 
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UTILITY 

Palo Verde Utilities Company# LLC/Olobal WBter-Pdo Vmde Utilities Company 

Santa Cruz Water 

BY 

, LLC/Glabal Water-Sauta Cruz Water Company 

STATE OF ARIZONA ) 

comty of PLpal 1 
) 9s. 

on this 

to be the Mayor of 

ZOO& before me, the undersigned Z I  personally appeared who acknowledged 
cipal corporation, and 

that hdshe, in such capacitys being authorized so to do, executed the foregobg instrument for the 
purposes therein contained. 

IN WITNESS WHERE. I hereunto set my hand and official seal. 

My Conmission Expires: 
' I  
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STATE OF ARIZONA ) 

Comty of Maricopa ) 
)BS. 

200hD before me, the undersigned 
who acknowledged himself to be 

n y ,  LLC/Global Water-Palo Verde 
Utilities Company and that he, in such capacity, behg authorized so to do, exeaated the 
foregoing instrument for the purposes therein contained, 

On this \&day of 

IN IkL?4’BSS WHERE, I hereunto set my hand and official seal, 

STATE OF ARIZONA. ) 

County of Marioopa ) 

20&, before me, the undersigned 
officer, personally. appeared 1: , who acknowledged himself to be 
the RW&& of Santa C r u  Water Company, LLUCrlobal Water-Smta Cruz Water 
Company and that he, in such capacity, being authorized so to do, executed the foregoing 
instrument for the purposes therein contained. 

) ss, 

on this *day of 

IN WI’TNESS WHERE, I hereunto set my hand and official seal, 

My Commission Expires: % 7 , 
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$10,000,000 Anareaate 

$20,000,000 Excess of Arch & Adrnlrd $20,000,000 
Admlral Insurance D(OOM)O390601 $lO,OOO,OOD &MSS of Arch ~10,000,000 
St Paul Fire & Marine 0l01201181 

Global Water Resources, Inc. 
Coverage Summary as of 11/09/06 

You-Any One Premloes 

I I I 
Umbrella 1 Arch Insurance Coporailon I GWUFWoSlBM) I $10,000,000 Per Occurnrnce 

I insurancs Company I 
Umbrella I Interstate indemnny I HFX1000287 I $10,000,000 Exceas of St Paul $20,000,000 
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